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Rev. Proc. 2022-38, 2022-45 IRB 1, makes various 2023 inflation adjustments.  One adjustment is for the basic exclusion amount which will 
increase to $12.92 million from $12.06 million.  This amount will also apply for the generation-skipping transfer tax.  See IRC Sec. 2631.  Another 
adjustment is for annual exclusion gifts which will increase from $16,000 to $17,000.  The annual exclusion for gifts to non-citizen spouses will be 
$175,000.  For income tax purposes, (i) the exemptions and (ii) the standard deductions have been increased and the rate brackets have been 
changed.

* * *

Practical Drafting® is published by Carter Ledyard & Milburn LLP.  It is intended to provide information and guidance with respect to specific 
topics of interest to trust and estate lawyers and other professionals practicing in the field.  It is not intended to provide individualized legal or 
other professional advice, and should not be used as a substitute therefor.  Neither the authors, the editorial staff nor the publisher of Practical 
Drafting® assumes any liability for the accuracy of its contents.

The statements in this issue cannot be used by any taxpayer to avoid tax penalties.  The previous sentence is inserted pursuant to U.S. Treasury 
Regulations governing tax practice.

Practical Drafting® may not be reproduced without the express permission of the publisher.  For questions regarding subscriptions, please 
contact us at practicaldrafting@clm.com.
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